
SEVENTEENTH CONGRESS OF THE ) 
REPUBLIC OF THE PHILIPPINES )
First Regular Session )

"■i’' ( $ i ( t r e U

>!'j 16 V"'-* 1 * * * *'6

SENATE
S. B. No. 1 027 ' Y ;

Introduced by Senator FRANCIS G. ESCUDERO

AN ACT AMENDING REPUBLIC ACT NUMBER 7653,
OTHERWISE KNOWN AS "THE NEW CENTRAL BANK ACT",

AND FOR OTHER PURPOSES

EXPLANATORY NOTE

In 1993, the Philippine Congress enacted Republic Act (R.A.) No. 7653 (The New 
Central Bank Act) creating the Bmigko Scntral ng Pilipinas (BSP) pursuant to the directive 
in the 1987 Constitution mandating the establishment of an independent central 
monetary authority (Section 20, Article XII, 1987 Constitution). The BSP replaced the 
old Central Bank of the Philippines, which had been established by Republic Act No. 
265 in 1948. Twenty years hence, the economic milieu in the Philippines has changed, 
globalization has increased the integration of financial markets, and the scope of 
operations of financial institutions has evolved. In light of these, there is, undoubtedly, 
a need to respond to contemporary challenges by amending R.A. No. 7653 in order that 
the BSP shall remain effective in its conduct of monetary policy and supervision of 
entities within the financial system.

Towards this end, this bill proposes to strengthen the tools which the BSP 
exercises in performing its mandates, supplement the mechanisms in protecting savings 
of depositors and in ensuring the smooth flow of transactions in the financial system, as 
well as to enhance the corporate viability of the BSP. The proposed amendments in this 
bill are three-fold, and the salient features thereof include:

1. Strengthening BSP's Monetary Stability function

a) Restoration of authority to obtain data from private persons or entities for
purposes of statistical and policy development, as well as ascertaining compliance with 
laws and banking regulations, and authority to issue negotiable certificates of 
indebtedness even during normal times, both of which were powers granted to the old 
Central Bank of the Philippines; and

b) Removal of thresholds in the growth of monetary aggregates, credit and
prices as guiding principles in monetary administration, in view of current international
trends in monetary policy frameworks adoptiiig inflation targeting.






















































